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Summary

In order to achieve the target of net zero by 2030 set out in The Climate Change
(State Action) Act 2008, we cannot continue to rely on the unreliable Land Use, Land
Use Change and Forestry sector to offset our emissions in other sectors.

The transport sector, at 21% of gross emissions, provides opportunities for
immediate abatement with policies which have been tried and tested overseas and
around Australia. Lucky for us, lutruwita/Tasmania is ideally placed for a move to
electric vehicles, with our compact geography, ability to generate 100% of our
energy renewably and Tasmanians current reliance on old private vehicles.

Further, Tasmanians have consistently shown that they want action on climate
change and policies that reduce emissions in the transport sector. Australia Institute
research shows that 69% on Tasmanians want the Government to take action on
climate change and 73% want subsidies for private vehicle electrification and
electrification of the bus fleet.

The Tasmanian Government has made steps towards transport sector
decarbonisation, through policies such as an electric vehicle incentive, electric bike
subsidies, a commitment to electrify its fleet, public transport upgrades and an
electric bus trial.

However, public and active transport use, as well as the number of EVs, are low in
the state. Only 2.5% of Tasmanians take the bus to work. 0.4% of cars registered in
the state are electric.

Climate Tasmanian’s report from earlier this year “Plug it in, change the world:
accelerating EV uptake in lutruwita/Tasmania” showed that the Tasmanian
Government is currently falling behind its interstate counterparts in decarbonising the
transport sector.

The Final Transport Sector Emissions Reduction and Resilience Plan provides an
excellent opportunity for the Tasmanian Government to make policy commitments
which will decarbonise Tasmania’s transport emissions.

In the Final Plan, the Tasmanian Government needs to commit to:

1. An emissions reductions target for the transport sector of 60% by 2030;

2. Setting a target for an increased public transport uptake of 49% by 2030, and
policies which increase public transport use such as making services more
frequent, cheaper, reliable and accessible;

3. Setting a target of all new light vehicle sales to be electric by 2030;

4. Stamp duty and registration waivers to incentivise electric vehicle uptake, as
well introducing more equitable and incentivising purchase price incentives;

5. Moving out of the trial phase and electrifying the public bus fleet immediately,
working towards a target for complete electrification by 2030;

6. Increasing electric trucking by introducing purchase price incentives, investing
in charging infrastructure, adopting a target of 30% of new truck sales to be
electric by 2030, exempting electric trucks from urban curfews, changing



weight and width limits to accommodate batteries and a feasibility study into
swappable battery system; and

. Determining the largest users of fossil fuels for transport so decarbonisation
policies can be targeted for the biggest emissions reduction.



Introduction

Tasmanians want action on climate change. They’ve been on the frontlines as
climate change fuels erratic weather — wading through flood waters, feeling the
smoke in their lungs, watching as the bush burns and seeing the oceans rise and
beaches erode.

In recognition of the need to mitigate and adapt to the impacts of climate change, the
Tasmanian Government amended The Climate Change (State Action) Act 2008 last
year.! The Act now establishes a net zero emissions target by 2030 and the sectoral
based emissions reductions plans, with the plan for the transport sector to be
completed this year.

In June of this year, Climate Tasmania released a paper, “Plug it in and change the
world: accelerating electric vehicle uptake in lutruwita/Tasmania” (Climate
Tasmania’s Transport Paper).? It detailed how the state was falling behind on
policies to reduce emissions in the transport sector, and key recommendations for
turning that around.

This paper received widespread positive feedback a range of stakeholders, as well
as the community, shown at our public event earlier this year, for which almost 150
people registered.

We welcomed the development of The Emissions Reduction and Resilience Plan for
the transport sector as an opportunity to implement policies which reduce emissions
in the sector.

However, upon reading the Draft Plan, we were surprised that no new commitments
were made to reduce emissions in the transport sector for comment. Instead, the
Plan offered “future opportunities” to be considered, without timeframes.

It left us wondering whether the Tasmanian Government was serious about being a
leader in climate action as they have stated, and concerned that the haste needed to
reduce emissions in this state to avoid the worst effects of climate change was not a
priority for the Government.

For lutruwita/Tasmania to achieve its net zero by 2030 target legislated in The
Climate Change (State Action) Act 2008, there must be commitments made to
policies which decarbonise the transport sector in the Final Plan. In this submission,
we show why this is necessary, as well as possible in the state, and recommend key
policies which must be implemented in the Final Plan.

! Climate Change (State Action) Amendment Bill 2021

2 Rachel Hay (2023) Plug it in and change the world: accelerating electric vehicle uptake in
lutruwita/Tasmania, https://www.climatetasmania.org/wp-content/uploads/Climate-Tasmania-Plug-it-
in-change-the-world-2.pdf



Transport emissions reduction the next
stop for climate action

Urgent action needed on climate change

lutruwita/Tasmania has achieved net zero emissions since 2014, through reliance on
offsets in the Land Use, Land Use Change and Forestry (LULUCF) sector.?
However, in this time, the state has continued to consistently emit across sectors,
including transport, waste, agriculture, industrial processes and direct combustion.

Figure 1: Tasmania’s emissions by sector and sub-sector, 1990-20214
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Climate Tasmania has, in previous submissions to the Tasmanian Government,
questioned the legitimacy of “net emissions” as a measure of progress with
mitigating climate risks.> LULUCF emissions are vulnerable to change from natural
events, such as bushfires and continued polluting practises like land clearing and

3 Renewables, Climate and Future Industries Tasmania (2022) Tasmanian Greenhouse Gas
Emissions Report 2023, p. 11,
https://recfit.tas.gov.au/__data/assets/pdf_file/0006/440592/Tasmanian_Greenhouse_Gas_Emissions
_Report_2023.pdf

4 Renewables, Climate and Future Industries Tasmania (2022) Tasmanian Greenhouse Gas
Emissions Report 2023, p. 11,
https://recfit.tas.gov.au/__data/assets/pdf_file/0006/440592/Tasmanian_Greenhouse_Gas_Emissions
_Report_2023.pdf

5 Climate Tasmania (2023) Submission in response to the Tasmanian Government’s Draft Climate
Change Action Plan, 2023-25,
https://recfit.tas.gov.au/__data/assets/pdf_file/0004/434947/013_Climate_Tasmania.pdf, Section 2.



forestry.® The Tasmanian Policy Exchange has predicted that, from 2030,
lutruwita/Tasmania will not be able to achieve net zero emissions because of
reductions in carbon sequestration from the LULUCF sector.’

Therefore, to achieve and maintain the commitment of net zero emissions by 2030
legislated in The Climate Change (State Action) Act 2008, the Tasmanian
Government must reduce the state’s continued emissions.

Reduction in transport emissions the next stop

In 2021, the transport sector was Tasmania’s second highest emitting sub-sector, at
21% of emissions, offering significant decarbonisation potential.?

There are a number of policies already trialled across the world and nation that the
Tasmanian Government can put in place now to reduce in emissions in this sector.
Further, lutruwita/Tasmania is ideally placed for this transition.

Our ability to generate 100% of our energy renewably means that this will offer more
emissions abatements than our mainland counterparts.® We also have the highest
private car dependency in the country — with ninety percent of homes owning two or
more registered vehicles!® — and the oldest cars in Australia, which are less fuel
efficient and therefore higher emitting.*

Tasmanians will experience better health from a transition to active, public and
electrified transport, due to reduced traffic noise, better air quality and more
incidental exercise. This mode shift will also assist Tasmanians who have been
feeling cost of living pressures recently, through reduced transport cost, as well as
reduce congestion.

lutruwita/Tasmania’s compact island geography also makes it ideally placed for
electric vehicle (EV) uptake. It is easier to place charging stations at key locations,
with shorter than average commuting distances and a growing visitor economy that
is supported by a clean, green image.'? Electrifying vehicles will support energy

6 Sanger (2022) Tasmania’s Forest Carbon: From Emissions Disaster to Climate Solution, p. 11,
https://staticl.squarespace.com/static/60b20f09dcfc4f2bd6b0c171/t/63ddce424a52643d2f6008cf/167
5480999178/Tasmanias+Forest+Carbon.pdf

7 Tasmanian Policy Exchange (2022) Tasmanian Greenhouse Gas Emissions Update, p. 18,
https://www.utas.edu.au/__data/assets/pdf_file/0003/1610409/UTAS-GHG-Emissions-Update-
2022.pdf

8 Renewables, Climate and Future Industries Tasmania (2022) Tasmanian Greenhouse Gas
Emissions Report 2023, p. 21,
https://recfit.tas.gov.au/__data/assets/pdf_file/0006/440592/Tasmanian_Greenhouse_Gas_Emissions
_Report_2023.pdf

9 Tasmanian Policy Exchange (2022) Tasmanian Greenhouse Gas Emissions Update, p. 16,
https://www.utas.edu.au/ __data/assets/pdf_file/0003/1610409/UTAS-GHG-Emissions-Update-
2022.pdf

10 Tasmanian Policy Exchange (2021) Towards a climate-positive Tasmania, p. 33,
https://www.utas.edu.au/__data/assets/pdf_file/0009/1545561/Towards-a-climate-positive-Tasmania-
02112021.pdf

11 The Australia Bureau of Statistics (2021) Motor Vehicle Census, Australia,
ht’:ps://www.abs.gov.au/statistics/industry/tourism-and-transport/motor-vehicle-census-australia/latest-
release

12 Department of Premier and Cabinet (2021) Current State of Play,
https://recfit.tas.gov.au/__data/assets/pdf_file/0007/348973/Electric_Vehicles_In_Tasmania_-
_Current_State_of Play 2018.PDF



security by decreasing our reliance on imported liquid and gaseous fossil fuels.
Further, money which would previously have been spent on importation of fuel will
stay in lutruwita/Tasmania.

Tasmanians want action on transport emissions

Tasmanians have successively shown that they want action on climate change. In
2021, 20,000 people gathered at Parliament Lawns to call for climate action, making
it one of the largest protests in Tasmania’s history.'® Just last week, Tasmania’s
youth gathered to protest the continued emissions endangering their future.

Australia Institute research shows that Tasmanians support ambitious climate action
and that they want this achieved through transport sector emissions reductions
policies. Figure 2, below, shows that in the 2021 Climate of the Nation Report,
Tasmanians were concerned about climate change (73%) and want the state
government to act to address it (69%).14

Figure 2: Attitudes on climate change®®
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Tasmanians support incentivising EV uptake through funding a network of fast
charging stations (74%), fully electrifying the state’s bus fleets by 2030 (73%) and
subsidising purchase costs of EVs (73%). The Tasmanian Government discounting
registration and stamp duty was also a popular policy (68%), as Figure 3 below,
shows.

13 School Strike (2021) Biggest Climate Mobilisation in Australia's History as 350,000 Students +
Workers #ClimateStrike, https://www.schoolstrike4climate.com/post/biggest-climate-mobilisation-in-
australia-s-history-as-350-000-students-workers-climatestrike
14 The Australia Institute (2021) Climate of the Nation 2021 Tasmanian Supplement,
https://australiainstitute.org.au/wp-content/uploads/2021/10/Climate-of-the-Nation-2021-TAS-
fsupplement.pdf

Ibid



Figure 3: Support for EV policies*®
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A 2018 survey by the Good Car Company showed that over 81% of participants

were considering buying an EV, 18% of which were considering it within the next two
years.'’

16 The Australia Institute (2021) Climate of the Nation 2021 Tasmanian Supplement,
https://australiainstitute.org.au/wp-content/uploads/2021/10/Climate-of-the-Nation-2021-TAS-
supplement.pdf

17 Tasmanian Policy Exchange (2021) Towards a climate-positive Tasmania, p. 33,

https://www.utas.edu.au/__data/assets/pdf_file/0009/1545561/Towards-a-climate-positive-Tasmania-
02112021.pdf



A rolling start on transport emissions
reduction

The Tasmanian Government has made a good start towards reducing emissions in
the transport sector with policies that are welcomed by Climate Tasmania.

Electric Vehicle Working Group

For a number of years now, the Electric Vehicle Working Group to take a
coordinated approach to supporting EV uptake.'® Since the formation of the Working
Group, advancements in the understanding of what is needed to decarbonisation the
transport sector have been made — such as an increase in public transport and
active transport, as well as a focus on heavy emitters like trucks. Given this, the
Working Group may find greater success in reducing transport emissions by
expanding its remit and membership.

Purchase price Incentives

The stamp duty waiver, introduced in 2021, reduced the purchase price of EVs by
$2,000 on average and saw the number of EVs on Tasmanian roads double in 2022,
as most purchasers took up the waiver.'® The Government also waived registration

fees for EVs purchased by car rental companies and coach operators until mid-
2023.20

Climate Tasmania welcomes the newly introduced rebate of $2,000 on EVs as a
significant step towards reducing transport emissions in lutruwita/Tasmania.??

EV charging

The Tasmanian Government supported 14 fast charging stations and 23 destination
and workplace chargers through its first Electric Vehicle ChargeSmart Grants
Program in 2018-19.22 Through the second round of the Electric Vehicle
ChargeSmart Grants Program in 2021, the Government provided a further $773,000
for the introduction of fast chargers, which resulted in chargers at 43 new sites.?3

18 Renewables, Climate and Future Industries Tasmania (2021) Tasmanian Electric Vehicle Working
Group, https://recfit.tas.gov.au/electric_vehicle_working_group

19 Gutwein (2021) Stamp duty waiver for Electric vehicles,
https://www.premier.tas.gov.au/site_resources_2015/additional_releases/stamp_duty_waiver_for_ele
ctric_vehicles; Rockcliff (2022) Supporting Tasmanian businesses to go electric,
https://www.premier.tas.gov.au/site_resources_2015/additional_releases/supporting-tasmanian-
businesses-to-go-electric

20 Tasmanian Government (2021) Government Services Budget Paper No 2 Volume 1, p. 327,
https://lwww.treasury.tas.gov.au/Documents/2021-22-Budget-Paper-No-2-Volume-1.pdf

2! Renewables, Climate and Future Industries Tasmania (2023) e-Transport support,
https://recfit.tas.gov.au/e-transport

22 Gutwein (2021) Tasmania’s electric vehicle future charging ahead,
http://www.premier.tas.gov.au/site_resources_2015/additional_releases/tasmanias_electric_vehicle_f
uture_charging_ahead

23 Renewables, Climate and Future Industries Tasmania (2021) ChargeSmart grants,
https://recfit.tas.gov.au/chargesmart_grants



We were pleased to read in the Draft Plan that the Government will launch more
financial incentives for EV chargers in 2023.2* These grants should prioritise spaces
which can be used by the public, in key areas which currently have low amounts of
chargers, and more rural areas without EV chargers.

The Government’s fleet

The Tasmanian Government has committed to making their fleet of vehicles 100%
electric by 2030.2% Funding was allocated for the purchase of 50 EVs in 2021-22 and
75 in 2022-23 — accounting to 10 to 20% of the Government’s fleet.?® 13 were
purchased in 2020-21 and 39 in 2021-22.2” The Government aims for the purchase
of 100 EVs in 2023-24.

EV awareness

In order to charge EV uptake through increasing consumer awareness, the
Tasmanian Government partnered with AEVA for “try and drive” events and
advertises its policies on its website.?® Between 2015 and 2020, the Government
funded the Smarter Fleets program.?® This supported government agencies and
councils to prepare for introducing EVs into their fleets. It also assisted heavy
vehicles in improving efficiency, reducing fuel expenditure and carbon emissions.

Public transport electrification

Acknowledging the potential for decarbonisation through greater public transport
electrification, the Tasmanian Government committed $18.3 million to Metro
Tasmania’s electric bus trial.3° This will involve the trialling of battery electric buses
in Launceston from late 2023 and three hydrogen fuel cell electric buses in
nipaluna/Hobart from mid-2024, for up to three years.3! A further $3.3 million was
committed in 2023-24 State Budget towards the trial.3?

24 Renewables, Climate and Future Industries Tasmania (2023) Emissions Reduction and Resilience

Plan — Transport, p.14,

https://recfit.tas.gov.au/__data/assets/pdf_file/0012/479487/Consultation_draft_-

_Emissions_Reduction_and_Resilience_Plan_-_Transport.pdf

25 Ferguson (2021) Supporting Tasmania’s Electric Vehicle future,

http://www.premier.tas.gov.au/site_resources_2015/additional_releases/supporting_tasmanias_electri

c_vehicle_future

26 McGlone (2022) Carbon reduction plan requires work, the Mercury, pp. 22-23

27 Tasmanian Government (2023) Government Services: Budget Paper No. 2, p. 272,

https://www.treasury.tas.gov.au/Documents/2023—24-Budget—Paper-N0-2-Volume-1.pdf

28 Electric Vehicle Council (2022) State of EV, p. 38, https://electricvehiclecouncil.com.au/wp-

content/uploads/2022/03/EVC-State-of-EVs-2022-1.pdf

2% Renewables, Climate and Future Industries Tasmania (2021) Smarter Fleets,

https://recfit.tas.gov.au/smarter_fleets

30 Renewables, Climate and Future Industries Tasmania (2022) Tasmanian Greenhouse Gas

Emissions Report 2022, p. 5,

https://recfit.tas.gov.au/__data/assets/pdf_file/0010/369523/Tasmanian_Greenhouse_Gas_Emissions
Report 2022.pdf

31 Ferguson and Barnett (2022) Zero emissions bus trials for Tasmania,

https://www.premier.tas.gov.au/site_resources_2015/additional_releases/zero_emission_bus_trials_f

or_tasmania

32 Tasmanian Government (2023) Budget Paper No. 1, p. 6,

https://www.treasury.tas.gov.au/Documents/2023-24- Budget Paper-No-1.pdf



Increasing public transport use

The Tasmanian Government has also made a number of commitments aimed at
increasing public transport use in recent years. In the 2021-22 State Budget, the
Government provided $20 million to increase services in the Kingston area, which
had experienced crowding.33 $5 million was also committed to park and ride facilities
in Rokeby, Sorell and Glenorchy. An additional $25.9 million was provided to Metro
Tasmania to improve ticketing systems.

In the 2022-23 State Budget, the Tasmanian Government provided an additional
$17.3 million to improve park and ride services, $8.3 million to bus stop upgrades
and $18.9 million to expand the Derwent Ferry Service.®* The Draft Masterplan for
this expansion is currently open for public comment, with 33 potential sites
identified.®®

Active transport

The Tasmanian Government has also committed to increasing active transport,
through 12% rebates on the purchase of an electric bike or scooter purchases.3®
Grants are also available for councils to improve active transport infrastructure. We
should see the grants go towards policies which would increase active transport,
such as safer footpaths, roads and crossings, as well as segregated bicycle lanes,
rest spots, better lighting, surveillance and signage.®’

33 Ferguson (2021) Delivering better public transport for Tasmanians, http://premier-
dev.dpac.tas.gov.au/budget_2021/budget_releases/delivering_better public_transport_for_tasmanian
S

34 Ferguson (2022) Delivering the vital infrastructure projects that our growing Tasmania needs,
https://www.premier.tas.gov.au/budget_2022/budget_releases/delivering_the_vital_infrastructure_proj
ects_that_our_growing_tasmania_needs#:~:text=Transport%20initiatives%20in%20the%202022,area
%2C%20and%20Hobart%27s%20Northern%20suburbs

3 Tasmanian Government (2023) River Derwent Ferry Service Masterplan consultation,
https://engage.stategrowth.tas.gov.au/river-derwent-ferry-service-masterplan-consultation

36 Renewables, Climate and Future Industries Tasmania (2023) e-Transport support,
https://recfit.tas.gov.au/e-transport

37 ACT Government (2015) Building an integrated transport network, p. 23,
https://www.transport.act.gov.au/about-us/active-
travel?a=888712#.~:text=The%20ACT%20Government%20is%20building,travel%20choices%20acro
$5%20the%20ACT



Committing to policies which reduce
transport emissions

Whilst the Tasmanian Government has made a good start on policies which reduce
transport sector emissions, more commitments need to be made urgently to achieve
the emissions reductions needed, as outlined above.

The latest figures on public transport use showed that only 2.5% of Tasmanians
using a public bus to get to work.®8 At 31 October 2023, only 0.4% of registered
vehicles in the state were electric.®® Only 3% of vehicle sales in lutruwita/Tasmania
in 2022 were electric.4°

In the Final Plan, we need to commitments to policies which increase public
transport and electrify Tasmania’s light and heavy vehicle fleets.

Emissions reduction target

An emissions reductions target for the transport sector should be set in the Final
Plan. A sectoral target will give lutruwita/Tasmania something to work towards and
keep the Government accountable to the public in achieving it. Submissions to the
Tasmanian Climate Change Act Review overwhelming expressed a support for
sector-based emissions reductions targets.*!

For a high emitting scenario, the UTAS Policy Exchange has suggested that 37% of
emissions would need to be reduced in all key sectors by 2030.#?> Their weighted
scenario, which suggests targets based on the opportunities for emissions
abatement in the different sectors, suggests that there should be a 60% emissions
reduction in the transport sector by 2030.

Given the opportunities for emissions reductions in transport when compared to
other sectors, Climate Tasmania supports a target of a 60% emissions reduction in
the transport sector by 2030.

Increasing public transport

In order to achieve equitable emissions reductions, the Tasmanian Government
must accelerate a mode shift to greater public transport use, as acknowledged in the

38 ABS (2021) Tasmania, https://www.abs.gov.au/census/find-census-data/quickstats/2021/6

3% Tasmanian Government Transport Services (2023) Registration & Licensing Statistics,
https://www.transport.tas.gov.au/licensing/general_information/statistics

40 Which Car? (2023) ACT led electric vehicle sales per capita in 2022,
https://www.whichcar.com.au/news/act-led-electric-vehicle-sales-per-capita-in-2022; Costello (2023)
VFACTS: Australia's new car sales results for 2022,
https://www.carexpert.com.au/car-news/vfacts-australias-new-car-sales-results-for-2022

41 Tasmanian Policy Exchange (2021) Towards a climate-positive Tasmania, p. 12,
https://www.utas.edu.au/ __data/assets/pdf_file/0009/1545561/Towards-a-climate-positive-Tasmania-
02112021.pdf

42 |bid, p. 31



Draft Plan.*® The Climate Council recommends that for this to be sustainable and
equitable, public transport use should be 49%.44

In its Final Plan, the Tasmanian Government should commit to this as a target.
There are a number of key policies that the Tasmanian Government can commit to in
the Final Plan to increase the shift to public transport.

In a Menzies survey about Tasmanians travel habits, 18% of respondents said that a
lack of frequency of bus services was a barrier to their use.*> Public bus services out
of peak times, such as before 8am and after 6pm, as well as on weekends, should
be increased.*® Frequency and proliferation of bus services should also be increased
in order to avoid the deterrence of long wait and journey times. Frequent services
between urban hotspots, with short wait times between connecting services, would
also ease public transport issues.

Unreliability of services, due to lack of staffing, has also been a problem recently.*’
On the first week of February this year, as children returned to school, more than
seventy services were cancelled. The Tasmanian Rail, Tram and Bus Union said
that high turnover within Metro Tasmania is due to a lack of safety, with drivers
subjected to physical and verbal attacks.

Alongside addressing these staff shortages, communication around services
availabilities and delays could help to provide users with surety of service.

Access to public buses, particularly in rural areas, is a significant deterrent for
potential users. This limits the ability of people with less physical mobility to access
these services. Linking bus stops with other transport routes, such as adequate
footpaths and bike lanes, can help people access public transport, as well as
increase active transport.

Climate Tasmania’s Transport Paper found significant scope for a reduction in bus
fares to increase public transport use in June this year. Whilst urban fares by Metro
Tasmania cost $3.50 for one zone, fares increase to $4.80 for two zones.*® Zone two
includes trips from the northern, southern and eastern suburbs into

43 Renewables, Climate and Future Industries Tasmania (2023) Emissions Reduction and Resilience
Plan — Transport, p.10,
https://recfit.tas.gov.au/__data/assets/pdf_file/0012/479487/Consultation_draft_-
__Emissions_Reduction_and_Resilience_Plan_-_ Transport.pdf

4 Climate Council (2023) Shifting Gear: the Path to Cleaner Transport, p. 14,
https://www.climatecouncil.org.au/wp-content/uploads/2023/05/CC_MVSA0354-CC-Report-Road-to-
Personal-Transport_V5-FA-Screen-Single.pdf

4 Menzies Institute for Medical Research (2018) Tasmanian travel and physical activity study 2017, p.
20, https://www.menzies.utas.edu.au/__data/assets/pdf_file/0003/1084269/TAPAS-summary-report.-
15.02.18.-Lyth-Sharman-Cleland.pdf

46 Department of State Growth (n.d) Transport Access Strategy, p. 7,
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nipaluna/Hobart.*® Fares increase substantially for non-urban trips, with a journey to
mutatayna/South Arm costing $8.70, for example.°

Non-urban fares are even higher in areas not covered by Metro Tasmania. The
service from nipaluna/Hobart to Sorell, for example, costs $7.60 one way.>! Sorell is
only 25 minutes from nipaluna/Hobart, and one of the fastest growing areas in the
state, with a larger population than urban nipaulna/Hobart, West Hobart and South
Hobart combined.>? This might account for the fact that only 1.7% of people living in
Sorell catch public transport to work.>3

Further south, the Redline service to Dodges Ferry, only forty minutes drive from
nipaluna/Hobart, costs $10.70.5>* The Tassielink service to the Tasman Peninsula
costs $13.70 to Dunalley and whopping $24.20 to Port Arthur for a trip from
nipaluna/Hobart.>® These fares have not improved since 2019.

Overcrowding on buses has been reported across the state, but is particularly bad in
nipaluna/Hobart.%® This issue is worse during peak times, including before and after
school and work, and if further services were supplied could see an increase in
public transport use.

In order to achieve the necessary emissions reductions in the transport sector, the
Government must commit in the Final Plan to increasing public transport use by 49%
through making services more frequent, cheaper, reliable and accessible.

Electric vehicle uptake targets

Climate Tasmania’s Transport Paper showed that targets have provided jurisdictions
internationally and nationally with a roadmap to transition to EVs. Norway has a
world-leading EV uptake target, at 100% of new car sales by 2025.5” A number of
countries, including the United Kingdom, Denmark, Austria, Singapore, Iceland,
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Ireland, Greece, Israel and the Netherlands have committed to 100% of new car
sales being electric by 2030.58

In Australia, SA has signed the COP26 declaration on 100% of car sales being
electric by 2040.%° Victoria, NSW and Queensland (QLD) have set the target of 52%
of all light vehicle sales to be electric by 2030.%° The ACT aim to get to 80-90% by
2030, and QLD aim to get to 100% by 2036.6* The ACT will even ban the sale of
petrol and diesel vehicles from 2035.

To keep pace with its national counterparts, the Tasmanian Government should set
a target of 100% of all light vehicle sales to be electric by 2030 in the Final Plan.

Electric vehicle purchase price incentives

The significant purchase price of EVs is the biggest deterrent to their uptake. EVs on
the cheaper end in lutruwita/Tasmania still cost around $45,000.%% A number of
studies have found that reducing purchase price of EVs is the biggest incentive for
uptake.®

Stamp duty and registration cost waivers

Climate Tasmania’s Transport Paper found that ACT have waived their stamp duties
for EVs on an ongoing basis.®* NSW has waived their stamp duty until 2027 or when
EVs make up 30% of new vehicle sales — whichever comes first.%®* The NT has also
waived their stamp duty until 2027.56 The Victorian Government’s stamp duty is
discounted $8.40 per $200 market value, while the QLD Government charges a 2%
rate, compared to the usual 3% rate on an ongoing basis.®’
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The ACT, NT and South Australia (SA) have all waived their vehicle registration
costs, while Victoria and NSW offer discounts.®® Therefore, the ACT, NSW, NT and
Victorian Governments offer both a stamp duty and registration discount.

Importantly, these financial incentives are not stand-alone measures. They are often
used in conjunction with other financial incentives such as stamp duty and
registration waivers. The ACT has waived its stamp duty and registration costs, as
well as offering loans. NSW’s stamp duty reduction is offered alongside their $3,000
rebate. SA has waived registration its alongside $3,000 subsidy.

Given that Tasmania’s new EV rebate is the lowest in the nation, we must see the
Tasmanian Government waive both stamp duty and registration costs Final Plan, in
order to adequately incentivise EV uptake in lutruwita/Tasmania.

Rebates, subsidies and interest free loans

Despite welcoming the Tasmanian Government’s new $2,000 rebate on EVs, we do
question why the rebate is the lowest in the nation, isn’t means tested for equity and
will only be provided to 375 purchasers.

Climate Tasmania’s Transport Report showed that QLD offers a $6,000 rebate on
EVs.®9 A rebate of $3,000 is offered in NSW, WA and SA.7® NSW, for example, will
provide this rebate on the first 25,000 EVs sold from 1 September 2021, that have a
purchase price of under $68,750.

The Australian Council of Social Service has also suggested that financial incentives
should be means tested in order to ensure that the poorest Australians do not bear
the brunt of the expense of transitioning to EVs.”*

The ACT Government offers an interest free loan from $15,000 for the purchase of
EVs.”? This scheme provides an equitable opportunity for those on lower incomes to
participate in the EV transition.
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Another equity approach the Government should consider is to prioritise rebates to
people with higher than average fuel usage. Expensive housing can force people on
low incomes to live a long way from where they find work, imposing higher fuel bills
on them. This has the co-benefit of greater emissions reduction.

The Final Plan should make a commitment to looking into these more equitable and
incentivising schemes and making provision for this in the next state budget.

Electrifying public transport

With 32% of Tasmania’s transport emissions coming from heavy transport,
commitments to electrifying our public bus fleet can be made in the Final Plan which
will significantly reduce transport emissions in lutruwita/Tasmania.”®

Climate Tasmania’s Transport Paper shows thar lutruwita/Tasmania is behind its
international and national counterparts in setting targets to electrify its bus fleet.
Internationally, Denmark, Netherlands, New Zealand, Austria, Cape Verde, Chile,
and Colombia all have targets to completely electrify their bus fleets.”* New Zealand,
for example, has set the target of all new buses purchased to be electric by 2025,
and for all of their bus fleet to be electric by 2035.

States and territories across the country have made provision for electrifying their
public transport fleets. Victoria has allocated $20 million to a Zero Emissions Bus
Project which will trial the use of electric buses, in the aim of all public bus purchases
being electric from 2025.7° The NSW Government has committed to fully electrify
their bus fleet by 2047, while the ACT aims for 2040.7¢ QLD has committed to make
every new bus purchase electric in South-East QLD from 2025 and regional QLD
from 2025-2030.”" The WA Government has committed $125 million, and the
Commonwealth Government $125 million, to purchasing 130 electric buses.”®

The Tasmanian Government needs to move from the trial phase like its interstate
counterparts and, in the Final Plan, and commit to electrifying its public bus fleet
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completely by 2030, beginning this immediately. This electrification should be easier
for Metro Tasmania, who have 26 buses which can be retrofitted to battery electric.”®

Heavy vehicle electrification incentives

Trucks create a substantial proportion of the 32% of Tasmania’s transport emissions
that originates from heavy vehicles.®° Across Australia, they represent 15% of
emissions despite being only 1% of vehicles.8!

Given that trucks are large users of fossil fuels, they have a larger decarbonisation
potential than passenger EVs; Adiona Tech recently found that electrifying 10 ‘last
mile’ trucks would reduce the same amount of carbon emissions as 56 electric
passenger vehicles.

Australia’s trucking fleet is aging — with an overall age of 10-15 years, compared to
6-10 years in Europe — meaning that trucks are likely to need replacing soon.8?
Further, 98% of truck operators are small or family-owned businesses, and 70% only
have one truck.8?

The benefits to purchasers go beyond simply reducing CO2 emissions — including
ending the volatility and price associated with diesel costs, reducing maintenance
costs, improving urban efficiency and delivering better conditions for truck drivers. In
January 2022 — before fuel costs skyrocketed — electric trucks cost $18 for 300
kilometres of fuel, while fuelling a diesel truck cost $117.84

Businesses are innovating in order to address lack of supply of electric trucks and
ensure that truckers who want to switch to electric and reduce emissions can. Janus
Electric, for example, convert regular large prime movers, giving them electric
engines.?® Diesel engines need to be rebuilt at 1 million kilometres — typically 4-5
years — providing a perfect time to make the switch. Under this system, batteries can
be swapped out at key intervals on the road — a system that would work well with our
compact geography.

A feasibility study should be conducted on implementing a similar system in
lutruwita/Tasmania. Janus Electric indicates that they can license companies to carry
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out electric conversation as well as battery swap and recharge stations meaning that
this work could be carried out in lutruwita/Tasmania.

The Electric Vehicle Council and the Australian Trucking Association have
recommended assistance from governments to increase uptake. They’ve suggested
that governments should provide purchase price incentives, invest in charging
infrastructure, adopt a target of 30% of new truck sales to be electric by 2030,
exempt electric trucks from urban curfews and change weight and width limits to
accommodate batteries.®® The Tasmanian Government should adopt these
recommendations in its Final Plan.

Determlnlng Iargest users

Determining the largest users of fossil fuels for transport would allow the
Government to develop more targeted electric vehicle incentivisation policies which
maximise decarbonisation potential.®’

Information on large users of fossil fuels is already collected by fuel distributors and
fuel card companies. Requirements can be made under Section 9 of the Climate
Change (State Action) Act for this to be provided to the Government.
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Conclusion and recommendations

In order to achieve the target of net zero by 2030 required by The Climate Change
(State Action) Act 2008, the Tasmanian Government needs to reduce the state’s
continued emissions.

Lucky for us, the transport sector provides opportunities for immediate abatement
and emissions reductions are supported by Tasmanians.

Tasmanian Government has made steps towards transport sector decarbonisation,
through policies such as electric bike subsidies, a commitment to electrify its fleet,
public transport upgrades and an electric bus trial.

However, public transport use, as well as the number of EVs, are low in the state.
The Tasmanian Government is currently falling behind its interstate counterparts in
decarbonising the transport sector. More needs to be done to accelerate the move to
low emissions travel.

The Transport Sector Emissions Reduction and Resilience Plan provides an
excellent opportunity for the Tasmanian Government to make policy commitments to
achieve this. In the Final Plan, the Tasmanian Government needs to commit to:

1. An emissions reductions target for the transport sector of 60% by 2030;

2. Setting a target for an increased public transport uptake of 49% by 2030,
and policies which increase public transport use such as making services
more frequent, cheaper, reliable and accessible;

3. Setting a target of all new light vehicle sales to be electric by 2030;

4. Stamp duty and registration waivers to incentivise EV uptake, as well
introducing more equitable and incentivising purchase price incentives
than the current rebate;

5. Moving out of the trial phase and electrifying the public bus fleet
immediately, working towards a target for complete electrification by 2030;

6. Increasing electric trucking by introducing purchase price incentives,
investing in charging infrastructure, adopting a target of 30% of new truck
sales to be electric by 2030, exempting electric trucks from urban curfews,
changing weight width limits to accommodate batteries and by a feasibility
study into swappable battery system; and

7. Determining the largest users of fossil fuels for transport so
decarbonisation policies can be targeted for the biggest emissions
reduction.



